Without Entitlement Reform, Federal Spending Could Consume
One-Half of the Economy by 2056
The major entitlements—Medicare, Medicaid, the Obamacare subsidy program, and Social Security—

are on track to push spending to unsustainable levels. These programs must be reformed in order to
improve the long-term budget outlook.

PERCENTAGE OF GDP
60% :
2056:50.1%
50%
40% Average ~— Net Interest
Revenue,
Actual i 2000-2009:

30% — Revenue 18.0%
: —— All Other Spending
Defense

20% Social Security
Medicaid, Obamacare
10% Subsidy Program
Medicare
0%

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050 2055 2060

Source: Congressional Budget Office (Alternative Fiscal Scenario).
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