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  How Do We Measure Economic Freedom? 
See page 467 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2014 data unless otherwise noted.
Data compiled as of September 2015.

Quick Facts

BACKGROUND: President Thomas Boni Yayi was elected in 
2006 and again in 2011 in elections that, despite being deemed 
free and fair by monitors, sparked opposition protests. Yayi 
survived an assassination attempt in 2007 and an alleged 
plot by close associates to poison him in March 2013. One of 
Africa’s largest cotton producers, Benin nevertheless remains 
underdeveloped and dependent on subsistence agriculture 
and regional trade, particularly with Nigeria. The economy 
has grown over the past few years, but there have been border 
conflicts with Burkina Faso. In September 2015, the govern-
ment signed its second Millennium Challenge Corporation 
compact for $375 million to increase power generation in 
a country where two-thirds of the population lacks access 
to electricity.

Population: 10.6 million
GDP (PPP): $19.8 billion
5.5% growth in 2014
5-year compound annual growth 4.5%
$1,870 per capita
Unemployment: 1.0%
Inflation (CPI): –1.0%
FDI Inflow: $377.4 million
Public Debt: 30.9% of GDP
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Benin’s entrepreneurial environment has gradually ben-
efited from a relatively stable political and macroeco-

nomic situation. Continuing its efforts to promote economic 
diversification and modernization, the government has 
introduced structural reforms to revitalize the economy. 
Some government-owned enterprises have been privatized, 
but direct government involvement in economic activity 
continues to crowd out private-sector development.

ECONOMIC FREEDOM SNAPSHOT
• 2016 Economic Freedom Score: 59.3 (up 0.5 point)
• Economic Freedom Status: Mostly Unfree
• Global Ranking: 101st
• Regional Ranking: 12th in Sub-Saharan Africa
• Notable Successes: Investment Freedom and Control of 

Government Spending
• Concerns: Rule of Law, Business Freedom, and Labor Freedom
• Overall Score Change Since 2012: +3.6

Benin lags in competitiveness and still lacks the broad-
based economic activity that is critical to reducing pov-
erty. The poor quality of physical and legal infrastructure, 
exacerbated by the government’s inefficiency in deliver-
ing public goods, are serious impediments to long-term 
economic development.

World Rank: 101 Regional Rank: 12

BENIN
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THE TEN ECONOMIC FREEDOMS

A 2015 outside audit found that public funds have been misappropriated in recent years, but 
few officials facing corruption charges are subject to thorough investigations or disciplinary 
action. The government’s failure to meet contractual obligations, ensure an independent judi-
ciary, and accept adverse court decisions undermines the business environment. There are no 
separate commercial courts, and backlogs of civil cases cause long delays.

Bureaucratic procedures are not streamlined and lack transparency. Obtaining necessary 
business licenses is time-consuming and costly. Outmoded employment regulations hinder 
overall job creation and productivity growth. The government subsidizes cotton production, 
and low-priced gasoline and diesel fuel are smuggled in from Nigeria and subsidized by the 
Nigerian government.

Benin has a 15.6 percent average tariff rate. The government has worked to establish a one-stop 
shop to facilitate trade. There are some limits on foreign ownership of land, and the country’s 
slow-moving legal system may deter investment. Banking is largely private, but access to credit 
remains low despite the expansion of microfinance institutions.

The top income tax rate is 45 percent, and the top corporate tax rate is 30 percent, with oil 
companies subject to a 45 percent rate. Other taxes include a value-added tax. The overall tax 
burden equals 16.3 percent of GDP. Government expenditures amount to 22.4 percent of GDP, 
and public debt equals approximately 30 percent of GDP. Fiscal health remains vulnerable due 
to heavy dependence on commodity exports.
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