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  How Do We Measure Economic Freedom? 
See page 467 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2014 data unless otherwise noted.
Data compiled as of September 2015.

Quick Facts

BACKGROUND: Prince of Liechtenstein Hans-Adam II is 
head of state, but his son Prince Alois wields considerable 
power as regent. The center-right Progressive Citizens’ Party 
won the March 2013 parliamentary elections, and Prime 
Minister Adrian Hasler heads the government. Liechtenstein 
has a vibrant free-enterprise economy. Low taxes and tradi-
tions of strict bank secrecy (though less strict than before) 
have helped financial institutions to attract funds, but the 
worldwide financial crisis led to a sharp contraction in the 
banking sector. In 2009, the Organisation for Economic Co-
operation and Development removed Liechtenstein from its 
list of uncooperative tax havens. The principality’s economy 
is closely linked to Switzerland, whose currency it shares, and 
the European Union. Liechtenstein is a member of the Euro-
pean Free Trade Association and the European Economic 
Area but not the EU.

Population: 37,624
GDP (nominal): $5.8 billion (2012)
1.8% growth in 2012
5-year compound annual growth n/a
$158,976 per capita
Unemployment: 2.3% (2012)
Inflation (CPI): –0.7% (2012)
FDI Inflow: n/a
Public Debt: n/a

Openness to global trade and investment is a core 
strength of Liechtenstein’s small economy. A high 

degree of macroeconomic and political stability minimiz-
es uncertainty, and the transparent regulatory framework 
supports the operation of numerous small and medium-
sized enterprises. Liechtenstein remains unranked in the 
2016 Index because of the lack of readily available compa-
rable statistics on the economy.

ECONOMIC FREEDOM SNAPSHOT
• 2016 Economic Freedom Score: Not Graded
• Economic Freedom Status: Not Graded
• Global Ranking: Not Ranked
• Regional Ranking: Not Ranked in Europe
• Notable Successes: Open Markets
• Concerns: N/A
• Overall Score Change Since 2012: N/A

A stable and flexible financial services sector underpins 
Liechtenstein’s overall prosperity, contributing roughly 
one-third of GDP. Solid defense of property rights, but-
tressed by a strong tradition of minimum tolerance for 
corruption, sustains the rule of law effectively.

World Rank: Not Ranked Regional Rank: Not Ranked
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THE TEN ECONOMIC FREEDOMS

Politics and society are largely free of corruption. Although Liechtenstein is a leading offshore 
tax haven and traditionally has maintained tight bank secrecy laws, the government has made 
efforts in recent years to increase transparency in banking. The judiciary is independent and 
impartial despite the appointment of judges by the hereditary monarch. Property rights and 
contracts are secure.

The entrepreneurial environment is supported by efficient and transparent regulations. 
Administrative procedures are straightforward and applied consistently. The labor market 
is dynamic, and unemployment traditionally has been very low. Liechtenstein has a de facto 
monetary union with Switzerland, although the principality has no say in the Swiss National 
Bank’s monetary policies.

Liechtenstein has a 0 percent average tariff rate. Agricultural imports face non-tariff barriers. 
Imports are not subject to anti-dumping or countervailing duty laws. Foreign and domestic 
investors are generally treated equally under the law. There are no restrictions on repatriation 
of profits or currency transfers. Liechtenstein is a major financial center, particularly in private 
banking. The banking sector remains stable under a sensible regulatory regime.

Liechtenstein imposes relatively low taxes on nationals and non-nationals. Under the tax 
reform law that became effective in January 2011, the tax system has become more modern 
and attractive. The corporate tax rate is now a flat 12.5 percent, and capital gains, inheritance, 
and gift taxes have been abolished. Although the fiscal system lacks transparency, government 
fiscal management has been relatively sound.

LIECHTENSTEIN (continued)




