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  How Do We Measure Economic Freedom? 
See page 467 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2014 data unless otherwise noted.
Data compiled as of September 2015.

Quick Facts

BACKGROUND: Morocco, a constitutional monarchy with 
an elected parliament, has been a key U.S. ally in the strug-
gle against Islamist terrorism. Constitutional amendments 
proposed by a commission authorized by King Mohammed 
VI and approved by referendum in 2011 were designed to 
increase the power and independence of the prime minister 
and provide greater civil liberties. Although the king retains 
significant power as chief executive, the current coalition gov-
ernment, led by the moderate Islamist Justice and Develop-
ment Party, has taken bold steps to pursue macroeconomic 
stability and structural reforms. In addition to a large tourism 
industry and a growing manufacturing sector, a nascent aero-
nautics industry is attracting new foreign direct investment.

Population: 33.2 million
GDP (PPP): $252.4 billion
2.9% growth in 2014
5-year compound annual growth 3.7%
$7,606 per capita
Unemployment: 10.2%
Inflation (CPI): 0.4%
FDI Inflow: $3.6 billion
Public Debt: 63.9% of GDP
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Morocco continues to make notable progress in inte-
grating its economy into the global marketplace. 

Procedures for conducting a business have become more 
streamlined, and foreign investment is generally wel-
come in many sectors. The country’s competitive banking 
sector continues to expand its regional presence. Subsi-
dies on gasoline and industrial fuel have been removed 
since 2014.

ECONOMIC FREEDOM SNAPSHOT
• 2016 Economic Freedom Score: 61.3 (up 1.2 points)
• Economic Freedom Status: Moderately Free
• Global Ranking: 85th
• Regional Ranking: 9th in the Middle East/North Africa Region
• Notable Successes: Open Markets, Business Freedom, and 

Monetary Freedom
• Concerns: Corruption and Labor Freedom
• Overall Score Change Since 2012: +1.1

Critical challenges confronting the kingdom include the 
lack of transparency, lingering corruption, and a very dif-
ficult regional environment. The judicial system remains 
susceptible to political influence, undermining ongoing 
anti-corruption efforts.

World Rank: 85 Regional Rank: 9

MOROCCO



320 2016 Index of Economic Freedom

Property Rights
Freedom from 

Corruption

Fiscal Freedom
Government 

Spending

Business Freedom
Labor Freedom
Monetary Freedom

Trade Freedom
Investment Freedom
Financial Freedom

Business Freedom
Labor Freedom

Monetary Freedom

REGULATORY 
EFFICIENCY

OPEN
MARKETS

Trade Freedom
Investment Freedom

Financial Freedom

GOVERNMENT 
SIZE

Fiscal Freedom
Government Spending

RULE OF 
LAW

Property Rights
Freedom from Corruption

0 20 40 60 80 100

0 20 40 60 80 100

0 20 40 60 80 100

0 20 40 60 80 100

Country World Average Rank Change
1–Year

Score

RULE OF LAW GOVERNMENT
SIZE

REGULATORY 
EFFICIENCY OPEN MARKETS

–30.0
–11.0

+14.0
–7.2

–3.6
–7.8
+9.1

+32.0
0

+10.0

69th
82nd

134th
102nd

84th
176th
24th

69th
50th
38th

40.0
39.0

71.5
65.6

66.4
34.3
84.1

81.8
70.0
60.0

0
+2.0

+0.6
+4.6

–2.4
+0.9
+2.2

+3.6
0
0

Long-Term Score Change (since 1995)

THE TEN ECONOMIC FREEDOMS

The top individual income tax rate is 38 percent, and the top corporate tax rate is 30 percent. 
Other taxes include a value-added tax and a gift tax. The overall tax burden equals 22.4 percent 
of GDP. Government spending is equivalent to 33.9 percent of total domestic output. The bud-
get has been in deficit, and public debt now equals over 60 percent of GDP.

Procedures for setting up private enterprises have been further streamlined. Launching a 
business takes six procedures and 12 days, and no minimum capital is required. Labor market 
rigidity continues to discourage dynamic job growth. The government fully eliminated subsi-
dies for all liquid petroleum products in 2015 but maintained subsidies for sugar, wheat, and 
cooking gas.

Morocco’s average tariff rate is 4.1 percent. With the exception of agricultural land, most sec-
tors of the economy are open to foreign investment. Several state-owned enterprises distort 
the economy. The financial market, dominated by a competitive and growing banking sector, is 
fairly well developed in comparison to other economies in the region, and banking intermedia-
tion is gradually increasing.

Despite the government’s rhetoric about combating it, corruption remains widespread both in 
public life and in the business world. The power of elected officials to shape policy is sharply 
constrained because the king and his advisers control most of the levers of power. The courts 
are inadequate and cannot be relied upon to rule quickly or fairly. Rates of land titling and land 
rights registration are low.
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