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INDEX: ECONOMIC FREEDOM DECLINES 

IN ALL NORTH AMERICAN ECONOMIES 
 

U.S. remains in second place, despite losing ground; Canada, the region’s 

freest economy, holds its No. 6 spot globally; Mexico’s score declines  
  

WASHINGTON, FEB. 1, 2016—The United States erased the gains it made in 

the 2015 Index of Economic Freedom, its score declining by 0.8 points in the just-released 2016 

edition. But, thanks to declines among other economies, it still managed to rise one slot in the 

Index’s ranking of the world’s economies, coming in at No. 11. 

North America is still the world’s freest region. Yet Canada, which has led the region 

since 2010, lost 1.1 points last year. Like the United States, it is a “mostly free” economy. 

Mexico, which suffered the biggest regional decline, is “moderately free.” All three are linked by 

the North American Free Trade Agreement, which the Index editors call “the lynchpin of massive 

trade and investment flows” in the region. 

The Index evaluates countries in four broad policy areas that affect economic freedom: 

rule of law; limited government; regulatory efficiency; and open markets. There are 10 specific 

categories: property rights, freedom from corruption, fiscal freedom, government spending, 

business freedom, labor freedom, monetary freedom, trade freedom, investment freedom, and 

financial freedom. Scores in these categories are averaged to create an overall score. 

Canada has yet to regain its status as a “free” economy. But, the editors write, its 

“economic fundamentals remain strong, well-supported by solid protection of property rights and 

an independent judiciary that enforces the rule of law effectively. The country’s commitment to 

open-market policies that facilitate global trade and investment flows has been strong.” 

The news isn’t as good for the United States. With its scores in labor freedom, business 

freedom, and fiscal freedom notably declining, the economic freedom of the U.S. slid 0.8 point to 

75.4, matching its lowest score ever. 
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“America’s historically vibrant entrepreneurial growth is significantly hampered by 

intrusive, expensive and often ineffective government policies in areas ranging from health care 

to energy to education,” the editors write. “Government favoritism toward entrenched interests 

has hurt innovation and contributed to a lackluster recovery and stagnant income growth.” 

Mexico saw its Index score decline for the third straight year. Though the Index editors 

credit its “moderate degree of resilience” in a difficult global economy, Mexico’s judicial system 

remains vulnerable to political interference, and property rights are not strongly protected. Its 

long-term commercial competitiveness is further undermined by corruption. 

The world average score of 60.7 is the highest recorded in the 22-year history of the 

Index. Thirty-two countries, including Burma, Germany, India, Lithuania, the Philippines, 

Poland and Vietnam, achieved their highest-ever Index scores. Among the 178 countries ranked, 

scores improved for 97 countries and declined for 74. Over the period covered by the 2016 Index 

(mid-2014 to mid-2015), scores improved in half of the freedoms measured by the Index editors, 

most notably in investment freedom. 

The 2016 Index was edited by Ambassador Terry Miller, director of Heritage’s Center for 

Trade and Economics and Center for Data Analysis; and Anthony B. Kim, research manager and 

senior policy analyst in the Center for Trade and Economics. Copies of the Index (484 pages, 

$24.95) may be ordered online at www.heritage.org/index or by calling 1-800-975-8625. The full 

text, including charts and graphs, also is available online. 
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